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The outbreak of the COVID-19 
pandemic and the subsequent 
lockdown has brought the solar 
industry to a halt, and will take a 
while before things can get back 
to normal

A plethora of moblie apps and 
other web-based services are 
created by stakeholders in the 
power and renewable energy 
industry in India

The coronavirus lockdown 
has limited the cash flow for 
DISCOMs, but their inclination 
to stop paying the power 
generators cannot be justified 
considering a substantial amount 
of consumers pay their bills 
online

The Maharashtra Commission 
has announced new charges 
applicable for open access 
consumers for FY2020-21 to FY 
2024-25

IREDA is now entrusted with 
the task of carrying out the 
bidding process for 12 GW of 
solar projects with viability gap 
funding support

While India struggles to arrest the 
outbreak of the deadly virus, both 
local and international wind turbine 
manufacturers have had to stall 
their production temporarily

Punjab power distribution 
companies try to curtail offtake 
of renewable energy citing 
force majeure clause until the 
COVID-19 pandemic lasts

Ministry of Power has directed the 
CERC to provide three months' 
moratorium to DISCOMs to make 
payments to the generating 
companies and transmission 
licensees and not levy any 
penalties for late payments
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States and ports in the country 
have been asked to identify plots 
of land that can be used to set up 
renewable energy manufacturing 
and export services hubs

The MNRE has issued a blanket 
commissioning time extension 
for all renewable energy 
projects under construction in 
the country on account of the 
nationwide lockdown 

Total corporate funding in the 
solar sector globally declined 
by 31% with $1.9 billion in Q1 
2020 as compared to $2.8 billion 
raised in Q1 of 2019, according 
to Mercom Capital Group’s Q1 
2020 Solar Funding and M&A 
Report

The Ministry of Power has 
cleared confusion around 
a recent notice stating that 
DISCOMs were still obliged 
to pay the entire amount on 
scheduled power within the 
specified time 

Andhra Pradesh, Karnataka, and 
Tamil Nadu have been advised to 
roll over the banked energy for 
solar rooftop and open access 
projects for FY 2019-20 and 
2020-21

To reduce the financial strain 
on consumers, Maharashtra 
has lowered power tariffs for 
industrial, commercial, and 
residential consumers

The MNRE has issued a 
memorandum addressing 
problems renewable energy 
generating stations are facing 
while invoicing for energy 
supplied amid the COVID-19 
pandemic

It was a good month for solar 
tenders, which increased by 
nearly 377% (four times) in 
March as compared to February, 
despite countrywide lockdown 
in the second half of the month
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he Coronavirus (COVID-19) outbreak has 
brought the Indian solar industry to a 
standstill after the Government of India 
ordered a complete lockdown from 

March 25, 2020, to May 3, 2020. 
Most of the major solar markets around the 

world are also fully or partially shut down. The 
rooftop solar market has been hard hit, especially 
the commercial & industrial (C&I) segment, as it has 

been tough to get customers to spend on solar when they are unsure about 
their economic future. Power demand is expected to be lower throughout the 
year, as economies around the world struggle to get back to 100%. We are in a 
new normal until there is a cure or a vaccine, which could be six to 18 months 
away.

Solar deployments globally could see a decline of 15-25% in 2020. Lower 
demand could also mean lower component prices, which, on the other hand, 
could help the sector. 

One of the changes we could be facing in a post-coronavirus world is supply 
chain restructuring. After facing the consequences of depending on imports, 
which has shut down many industries, we can see many markets around the 
world trying to localize supply chains. 

In India, projects that were already in operation, the most significant 
challenge has been payment delays, and curtailment of power by DISCOMs, 
which has, in turn, led to a cash flow crunch for most developers in the 
industry. DISCOMs in Uttar Pradesh, Madhya Pradesh, and Andhra Pradesh 
issued letters disclosing their inability to collect dues from their consumers 
and inability to pay generators, claiming recourse under force majeure clauses.

The Ministry of New and Renewable Energy has stepped in and asked for 
the ‘must-run’ status to be maintained for all renewable energy generating 
projects and has clarified that all DISCOMs must make timely payments. The 
Solar Energy Corporation of India also clarified that curtailing and not paying 
for power citing a force majeure clause is null and void.

It is more evident than ever that DISCOMs are the weakest link in the power 
sector, and the government should seriously develop a plan to privatize state-
owned distribution companies. It is impossible to attract foreign investments 
when the primary offtaker is so weak.

The government needs to do everything in its power to facilitate the normal 
functioning of markets over the coming months. It is critical to ensure timely 
payments from DISCOMs, disallow curtailment, assure liquidity in the markets, 
formulate clearly thought-out policies with stakeholder input, and provide 
flexibility when it comes to deadlines to stabilize the renewable energy industry.

Providing lending to the sector also needs a special focus. As the renewable 
energy industry tries to get back on a sound footing after the coronavirus 
lockdown, the availability of financing is going to be a big challenge as banks 
will be wary of lending due to liquidity issues. It is time to unshackle the 
renewable sector from the larger fossil fuel sector so the industry can realize its 
full potential without caps and limitations.

Raj Prabhu
Co-founder & CEO

Mercom Capital Group, LLC

Foreword
T
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How India's Solar Industry  
is Handling the Lockdown
The outbreak of  the COVID-19 pandemic and the 
subsequent lockdown has brought the solar industry 
to a halt, and it will take a while before things can 
get back to normal
By : Rakesh Ranjan Parashar
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By : Rakesh Ranjan Parashar

COVID-19 Lockdown

he outbreak of COVID-19 
has brought the world 
to a standstill disrupting 
businesses globally. To fight 

the outbreak, the Government of India 
ordered a complete lockdown from 
March 24, 2020, to April 14, 2020, and 
now it has been further extended to 
May 03, 2020. All solar manufacturing 
and project development have come to 
a halt. 

The power demand has significantly 
dropped with the lockdown, and most 
of the projects are now operating 
at a minimum capacity of 50-55%. 
Stakeholders are hoping the demand 
comes back to normal, once the 
lockdown is lifted. The Ministry of 

T

Though the production of  solar 
modules in China is back to about 
80% capacity, developers are stuck 
in their homes and can't place and 

receive solar component orders  

Finance (Department of Expenditure 
Procurement Policy Division) has 
issued a clarification that Coronavirus 
will be covered in the force majeure 
clause and should be considered as a 
case of natural calamity. 

While this announcement helped to 
calm the nerves of the stakeholders, 
the future still seems very uncertain, 
and it will take some time before the 
industry is back in business from May 
03, 2020. We interacted with the solar 
supply chain to get a grasp of where 
things stand in the solar sector in 
India.

Projects in Operation
For projects in operation, the most 

significant challenge has been payment 
delays and curtailment of power by 
DISCOMs. DISCOMs in Uttar Pradesh, 
Madhya Pradesh, and Andhra Pradesh 
issued letters disclosing their inability 
to collect dues from their consumers 
and inability to pay generators and 
claiming recourse under the force 
majeure clause. Punjab DISCOM 
announced that it is unable to procure 

power due to a load crash because 
of the force majeure event (COVID-19 
outbreak).

The Ministry of New and Renewable 
Energy (MNRE) has stepped in and 
asked for the 'must-run' status' to be 
maintained for all renewable energy 
generating stations and also make 
timely payments. The Solar Energy 
Corporation of India (SECI) also 
clarified that curtailing and not paying 
for power citing force majeure clause is 
null and void.

Developers that Mercom spoke to 
said that the greatest concern at this 
time is cash flow considering payment 
delays by DISCOMs. In their opinion, 
the DISCOMs have a three-month 

moratorium to pay generators, but for 
developers, banks do not offer blanket 
moratorium. In the case they opt for 
a moratorium, the concern is that it 
could negatively affect their credit 
rating, followed by a higher cost of 
debt in the future.

The O&M activity has completely 
stopped during the lockdown period.

Projects Under Construction 
According to the feedback that 

Mercom has received, the project 
construction activity has stopped, 
and only administration work is being 
done from home. There are no services 
or supply activities. All workers have 
gone back to their respective villages, 
and companies estimate that is may 
take as long as 3-4 months before they 
are back to work. Project completion 
timelines are expected to witness a 
delay of 4-6 months. 

The MNRE had earlier said that all 
renewable projects currently under 
implementation would be given 
an extension of time in light of the 
lockdown due to the COVID-19. 

Even with the extension allowed by 
the ministry, the developers spoke to 
Mercom about having to bear the fixed 
cost of managing the project sites and 
the cost of debt building up until the 
projects are commissioned.

Though the production of solar 
modules in China is back to about 80% 
capacity, developers are stuck in their 
homes and can't place and receive 
solar component orders. The module 
shipments for the projects under 
construction are either stuck in the 
ports or unable to reach the project 
sites due to the restrictions for logistics 
during the lockdown. The relief is that 
major ports have been directed to 
ensure that no penalties are imposed 
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for any delays due to the lockdown. 
According to a developer, "once the 

lockdown ends, developers will face 
monsoons during which construction 
activity generally slows down or stops 
completely in many instances. We are 
hoping to be back on track resuming 
construction work after the monsoons 
have ended." 

For developers, foreign exchange 
is another major concern. Rupee 
depreciation is expected to affect 
module and other imported 
component prices. On the other hand, 
the inventory build-up in China and 
low demand in major world markets 
could mean a decline in module and 
component prices." 

Manufacturing 
Manufacturers have closed their 

units while the majority are waiting for 
the shipments of raw materials, mostly 
from China. 

"We are planning to go full speed 
as soon as we are allowed to work. 
Most of our workers are in the same 

The MNRE has stepped in and 
asked for the 'must-run' status to be 
maintained for all renewable energy 

generating stations
city and can join work immediately. 
Also, the supply chain from China is 
now restored, and we have some of the 
consignments delivered to our facilities 
already, and some are in the dock. 
Once the lockdown is lifted, we can 
start operating 50% of the capacity. We 
will have a protocol once we start. To 
get up to 100% capacity will take the 
time," said one of the manufacturers 

Even the modules that have already 
manufactured are facing delays in 
transit to the project sites on account 
of restrictions on inter-state logistics. 

The manufacturers are worried 
about the supply chain remaining 
stable both in terms of availability 
and pricing. Demand slowdown is a 
big concern for manufacturers. Many 
expect prices to come down in China 
due to a lack of demand in global 
markets. 

Rooftop Solar
The rooftop solar segment is also 

severely affected. Factories and 
commercial units are not expected 
to resume activities before the end of 
May. So, the C&I segment, which is the 
most attractive market in the rooftop, 
is shutdown.    

Speaking to Mercom, a senior 
executive at a solar company said, 
"Workers are not available due to 
the lockdown. Everything has been 
stopped, many of our modules were 
at the port, and we are not able to 
transport it to the project location as 
we are not unable to get state permits 
to reach the project location. Even 
though the Chinese factories have 
started, we are not booking any orders 
as we don't know the current situation 
in the country. If we place the order, 
we have to pay for the consignment 
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COVID-19 Lockdown

before the dispatch."  
Echoing similar sentiments, a senior 

official from a government agency 
said, "Due to the lockdown, everyone 
is facing problems, including rooftop 
installers, and large-scale developers. 
As there is a lockdown, nothing is 
going on in the industry. We are 
working from home up to our level 
best; nothing is happening on the 
ground."

Most of the stakeholders believe 
that even if the markets open after the 
lockdown, it will be a slow process to 
normalcy, and the workers who left the 
field after the lockdown will take some 
time to come back.

Finance
Lenders are rattled by the MoP order 

allowing DISCOMs to delay payments 
and has severely dented their 
confidence in the ability of government 

agencies to handle a crisis. The first 
instinct seems to be to protect the 
government entities at the expense of 
the industry, which does not look good 
to foreign investors.

According to a large lender, DISCOM 
payment to generators is the deciding 
factor. DISCOM flouting payments 
has dented their confidence. Foreign 
investors are watching the event 
unveiling before they decide on the 
fate of the Indian solar sector in their 
investment portfolio.

Lenders are also looking for power 
contracts in the future, which could 
eliminate the counterparty (DISCOM) 
risk.

Contracts
While India is in a lockdown mode, 

developers and EPC players have 
started talking about the future and 
how they are going to deal with the 

situation when the market opens, 
and construction starts. Developers 
have started talking to their Chinese 
counterparts about the shipment of 
solar modules, inverters, and other 
components.

As the solar sector resets its 
strategies to cope with the derailed 
businesses due to the outbreak of 
COVID-19, it remains to be seen how 
long it will take for normalcy to return. 
Will the lockdown be continued or 
lifted? Will the industry across the 
board start operations, or will it be 
up in phases? What restrictions are 
going to be the new normal? These are 
questions that the sector is grappling 
with right now.  

"It is extremely important for 
the government to do everything 
in its power to facilitate the normal 
functioning of the markets over the 
coming months. It is critical to  
ensure timely payments from 
DISCOMs, disallow curtailment, 
assure liquidity in the markets, 
formulate clearly thought out policies 
with stakeholder input, and provide 
flexibility when it comes to deadlines 
to stabilize the renewable energy 
industry," said Raj Prabhu, CEO of 
Mercom Capital Group. 

The manufacturers are worried 
about the supply chain remaining 
stable both in terms of  availability 

and pricing

Im
age : Longi Solar
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Pandemic Lays Bare DISCOMs’ 
Poor Financial Condition 
As the coronavirus lockdown has limited the cash flow 
for DISCOMs, their inclination to stop paying the 
power generators cannot be justified considering a 
substantial amount of  consumers pay their bills online
By : Priya Sanjay
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he grave economic impact 
of the COVID-19 outbreak 
is being felt across all 
segments of the power 

sector, including renewable energy. To 
try and slow the spread of Coronavirus, 
a countrywide three-week lockdown 
order was issued by Prime Minister 
Modi, which will be in effect until May 
3, 2020.

Power is designated as an essential 
service by the Ministry of Home 
Affairs, and power generators 
(including renewables) in the country 
have been ordered to maintain an 
uninterrupted supply of power 
across states even if the distribution 

T
companies (DISCOMs) deposit Letters 
of Credit for 50% of the cost of power 
they want to be scheduled. For 
payments delayed beyond 45 days 
(from March 24, 2020, and June 30, 
2020), the late payment surcharge has 
now been reduced to 12% per annum 
from the earlier 18%.

Even with all the relief provided, 
many DISCOMs, including those in 
Uttar Pradesh, Madhya Pradesh, and 
Andhra Pradesh, have been refusing 
to pay the power generators claiming 
their inability to collect power dues 
from the consumers. On the other 
hand, the DISCOMs’ claim of force 
majeure (Coronavirus outbreak) for not 

paying generators has been rejected by 
the Solar Energy Corporation of India 
(SECI).

As of February, DISCOMs owed 
power generators ₹924.25 billion 
(~$12.19 billion).

Given the situation, it is time to 
assess why the finances of state-owned 
DISCOMs are so fragile that a 21-day 
lockdown has left them unable to  
pay the generators for months? 
Especially when more and more 
consumers are being billed and are 
paying online. Most commercial units 
opt for automatic online bill payments 
and form a large part of DISCOM 
revenues. 

9April 2020 Issue 09
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Mercom spoke to DISCOMs in several 
cities to understand this issue better.

An official at the Bangalore 
Electricity Supply Company (BESCOM) 
told Mercom that they have over 11.81 
million consumers (as of March 31, 
2019) and the revenue for the financial 
year (FY) 2018-19 was ₹183.61 billion 
($2.43 billion). Of this, ₹112.81 billion 
($1.49 billion) came through online 
payment gateways like Electronic 
Service (ECS), debit or credit card, and 
net banking. So, about 61% of their 
bill collections came through online 
payment modes.

In Andhra Pradesh, 60-70% of urban 
consumers pay their bills online. 
The state also has hired consultants 
to assist in the collection of dues 
maintaining COVID-19 protocol. The 
state has not just been innovative but 
also proactive by launching an app 
and training the urban population to 
pay their bills online. The state aims to 
have 80% of consumers who pay bills 
online. For high-tension consumers 
and those with bills exceeding ₹10,000 
($132), they only accept payments 
online.

Maharashtra State Electricity 
Distribution Company (MSEDCL) has 
chosen the route of incentivizing 
online payments by giving consumers 
rebates. Most of their high-tension 
consumers pay online as they get 
incentives, including a 1% rebate for 
those paying their bills on the day the 
bill is generated, the higher the bill, 
the more the savings. Of the 25 million 
customers in the states, 7.3 million 
consumers (30%) have opted to pay 
online as of March 31, 2020.

In Madhya Pradesh, an official at 
the DISCOM told Mercom that 60% 
of urban consumers and all of the 

industrial power consumers pay their 
utility bills online.

Punjab State Power Corporation 
Limited (PSPCL) boasts of being the 
leading DISCOM when it comes to 
digital transactions, and it collects over 
65% of its power bills digitally. While in 
Uttar Pradesh, an average of about 25% 
of consumers pays the electricity bills 
online, which is 17.5% of total power 
revenue collection.

Telangana Southern Power 
Distribution Company Limited 
(TSPDCL) has been collecting 100% of 
the bills from high-tension consumers 
through the Virtual Accounts 
Mechanism with the State Bank of 
India (SBI). Currently, more than 75% 
of the total revenue of DISCOMs is 
being collected in Telangana through 
online payments.

There will be low bill collections 
in March, considering that most 
commercial and industrial companies 
were shut down most of the month. 
To make it through this crisis, most 
DISCOMs are going to take the 
average of the previous bills, and the 
information will be sent through email, 
WhatsApp, and text messages. Most 
DISCOMs have considered starting 
work normally from May.

Considering that most of DISCOM 
revenues are realized through online 
bill payments, their outright refusal 
to pay generators claiming inability to 
collect power dues from consumers 

seems overstated. DISCOMs in 
India are known to delay payments, 
sometimes for over six months, even 
when things were good, and now the 
excuse of the ongoing lockdown does 
not seem surprising.

The government agencies, instead 
of ensuring payments by DISCOMs 
(even in smaller batches), have 
instead chosen to penalize the 
power generators. This has led to 
unprecedented stress, uncertainty, and 
cash flow issues for generators, which 
will likely lead to financial hardships 
that could result in the inability to pay 
bank loans and contribute to further 
job losses.

Providing necessary infrastructures 
like water, electricity, and roads are 
the responsibility of the government. 
Instead of protecting DISCOMs by 
placing the risk on generators, the 
government should provide financial 
aid to the DISCOMs to pay their dues 
on time.

“It is more evident than ever that 
DISCOMs are the weakest link in the 
power sector, and the government 
should seriously develop a plan to 
privatize state-owned distribution 
companies. DISCOMs have been 
curtailing the power and delaying 
payments even in the best of times. 
It is impossible to attract foreign 
investments when the off-taker is 
so weak,” said Raj Prabhu, CEO of 
Mercom Capital Group. 

DISCOMs 
already owe 
nearly ₹924 

billion to power 
generators as of  

February 2020
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Policy

he Ministry of New and 
Renewable Energy (MNRE) 
has issued amendments 
regarding the setting up of 

12 GW of solar projects with Viability 
Gap Funding (VGF) support by the 
Central Public Sector Undertakings 
(CPSUs) for self-use or use by other 
government entities.

Earlier, the MNRE had issued a 
notification regarding the modalities 
and role of DISCOMs to ensure the 
smooth implementation of the second 
phase of the CPSU program.

The program aims to provide the 
necessary policy framework for the 
selection and implementation of 12 
GW or more of grid-connected solar 
PV projects with VGF by government 
producers such as public sector 
undertakings. The total project cost 
of the 12 GW solar projects under this 
program is estimated to be ₹480 billion 
(~$6.33 billion).

As per the latest amendments, the 
power produced by the government 
entities can be used for self-use or use 
by government entities either directly 

T

Changes in Guidelines for 
VGF-Based Solar Projects

or through distribution companies 
(DISCOMs) at the mutually agreed 
rate of ₹2.80 (~$0.037)/kWh. This rate 
would include all the charges, namely, 
wheeling and transmission charges, 
point of connection charges and losses, 
and cross-subsidy charges, among 
others. Earlier, as per the existing 
clauses, the rate was fixed at ₹3.5 
(~$0.046)/kWh.

The VGF is provided to cover the 
difference between the domestically 
produced solar cells and modules and 
imported solar cells and modules. The 
maximum permissible VGF has been 
kept at ₹7 million (~$92,288)/MW, and 
the actual VGF will be decided through 
bidding.

The Indian Renewable Energy 
Development Agency Limited 
(IREDA) will be entrusted with the 
task of carrying out the bidding 
process. Previously, the Solar Energy 
Corporation of India (SECI) was  
the implementing agency for this 
program.

As per the amended clause, the VGF 
will be released in two tranches:

The amendments issued by 
MNRE state that IREDA has now 
been entrusted to carry out the 
implementation of  12 GW of  
VGF-based solar projects 
By : Rakesh Ranjan Parashar

The power produced by the 
government entities can be used  

for self-use or by DISCOMs at the 
rate of  ₹2.80/kWh

• 50% on the award of the contract to 
the EPC contractor

• Balance 50% on the successful 
completion of the project
As per the amendment, IREDA 

will handle the program on behalf of 
the MNRE, including conducting the 
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bidding through the VGF route.  
IREDA will be given a fee of 1% of  
the VGF disbursed for conducting 
bidding, handling funds, and 
monitoring the projects. Earlier, SECI 
used to handle the program on behalf 
of the MNRE.

at the lowest rate discovered in the 
bidding process within four months 
of such bidding. The limit of 50 MW is 
for project capacities allotted to one 
government entity for the duration 
between the two bids under the CPSU 
program. 

The amendments also add that solar 
power projects up to 500 MW should 
be commissioned within 24 months 
from the date of the letter of award 
(LoA).

For projects more than 500 MW, 
the capacity of 500 MW should be 

commissioned within 24 months  
from the date of the LoA, and 
the balance capacity has to be 
commissioned within the next six 
months. As per the earlier guidelines, 
the solar power projects should  
be commissioned within 18 months 

The tariff  set  
for the VGF 

projects earlier 
was ₹3.5/kWh

from the date of the issuance of the 
LoA.

According to the new clause, the 
IREDA will be permitted to award 
solar power project capacities under 
the CPSU program Phase II of up to 50 
MW to any willing government entity 

13April 2020 Issue 09
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Punjab’s Flip-Flop 
on Force Majeure 
Despite MNRE’s clarification, some 
of  the distribution companies 

resorted to the curtailment 
of  renewable energy 

By : Mercom Staff

iven the 
unprecedented 

situation caused after the outbreak of 
the Coronavirus, the Ministry of New 
and Renewable Energy (MNRE) issued 
a clarification regarding payments 
to renewable energy generating 
stations. In the clarification notice, the 
MNRE granted a ‘must-run’ status to 
renewable energy generating stations, 
and the status will remain unchanged 
throughout the lockdown period.

The Ministry stated that since the 
DISCOMs have already been given 
sufficient relief and the electricity 
from renewable generating stations 
comprises only a minor portion of 
the total electricity generation in 
the country, the payments to these 
renewable generators should be made 
regularly.

Despite the MNRE’s clarification, 
some of the distribution companies 
resorted to the curtailment of 
renewable energy without any valid 
reasons. Some states’ DISCOMs said 
that they could not pay and invoked 

force majeure. A 
force majeure is 

G
declared 
in the event 
of unforeseeable 
circumstances that prevent parties 
from fulfilling a contract.

The Punjab State Transmission 
Corporation Limited (PSTCL) 
announced the curtailment of 
power under force majeure clause 
(outbreak of COVID-19) from projects 
generating renewable energy until 

Punjab DISCOM 
had invoked 

force majeure to 
curtail renewable 

power during 
the COVID-19 

pandemic
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the pandemic lasts.  The corporation 
instructed the renewable generators to 
discontinue their generating facilities 
immediately from the Punjab State 
Power Corporation Limited and PSTCL 
systems until the COVID-19 epidemic 
lasts. The state agencies are citing the 
force majeure clause under their power 
purchase agreements signed between 
the renewable generators and PSPCL.

The list of generators includes 
solar and wind generators including 
Abundant Energy, ACME Solar, 
Allianz Ecopower, Azure Renewable 
Energy Private Limited, Ecoenergy 
Inc., PEDA Phulokheri, Solaire Power 
Private Limited, Vector Green Surya 
Urja Private Limited, subsidiary 
of Adani Power and NTPC Vidyut 
Vyapar Nigam Limited (NVVN), Solar 
Energy Corporation of India (SECI) 
among others. Generators of biomass 
and cogen power, biogas, and mini 
hydel projects are also asked to stop 
generating power.

Before this development, the Punjab 
State Power Corporation had issued a 
‘force majeure’ notice stating that it has 
been forced to curtail power purchase 
and generation due to the ongoing 
nationwide lockdown. In an email 
notice, the state distribution company 
informed Prayatna Developers Private 

Limited, a solar power special purpose 
vehicle of Adani Power Limited, that 
due to a load crash, it is unable to 
procure power because of the force 
majeure event (COVID-19 outbreak). 
The PSPCL had also warned that any 
power injected into its system would be 
at the cost and risk of the developer.

Then, a few days later, the 
corporation made a U-turn allowing 
Prayatna Developers Private Limited, 
a solar power special purpose vehicle 
of Adani Power Limited, to inject solar 
power into the grid with immediate 
effect.

The announcement came soon after 
Solar Energy Corporation of India 
Ltd (SECI) wrote to 24 distribution 
companies and agencies, underlining 
the government’s notification on ‘must-
run’ status and payment realization, 
and invoicing of renewable power 
projects. SECI said that any notice 

regarding the Article-7 (which refers 
to force majeure) of signed power sale 
agreement (PSA) would be treated as 
null and void due to the directions 
issued by the central government.

Previously, the MNRE had also 
reiterated that the “must-run”  
status of renewable energy projects 
remains unchanged during the 
COVID-19 lockdown period and 
curtailment or renewables other than 
for grid safety reasons would amount 
to deemed generation. Deemed 
generation means the energy which 
a generating station was capable of 
generating but could not due to  
various reasons (curtailment in this 
case). So, if the DISCOMs curtail power 
for reasons other than grid security, 
they will still have to pay for the 
scheduled capacity of that renewable 
energy project under the deemed 
generation clause. 

Distribution companies are 
concerned about their ability to 

pay the power generators as cash 
flow has dried up in this national 

lockdown period
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Lockdown Extended, 
Renewable Projects’ 
Construction Resumed 
The extended lockdown has come with certain 
relaxations for industries to help the halted economy 
gather momentum 
By : Anjana Parikh

s the country entered 
the extended lockdown 
period to arrest the novel 
Coronavirus (COVID-19) 

outbreak, the Ministry of Home Affairs 
(MHA) issued its revised guidelines 
allowing selected additional activities 
to keep the wheels of the economy 

A
turning. The new guidelines came 
into effect from April 20, 2020. India’s 
lockdown has now been extended to 
May 3, 2020.

This announcement came as a big 
respite to the renewable industry, as the 
construction of renewable energy projects 
was allowed from April 20, 2020.

However, it is still unclear how 
the workers can get back from their 
hometowns to project construction 
sites considering there was no public 
transportation until May 3, 2020.

The government also allowed the 
construction of roads, irrigation 
projects, and all kinds of industrial 
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projects, including MSMEs (micro small 
and medium-scale enterprises) in rural 
areas, outside the limits of municipal 
corporations and municipalities. 
The continuation of construction 
work within the limits of municipal 
corporations and municipalities will 
be allowed, provided that workers are 
available on-site, and are not required 
to be brought in from outside. “There 
should be a total ban on non-essential 
visitors at the site,” added the MHA.

However, these guidelines will not 
apply to areas requiring containment, 
quarantine, and hotspots as per the 
guidelines of the Ministry of Health 
and Family Welfare (MoHFW).

The Ministry has also added that 
the generation, transmission, and 
distribution of power at the center 

and state/UT levels will continue to 
remain functional as before.

The government also allowed 
manufacturing and other industrial 
establishments with access control 

Industries in 
special economic 

zones are also 
allowed to 

operate with 
some conditions

that no penalties, demurrage (charges 
to be paid to the owner of a chartered 
ship on failure to load or discharge the 
ship within the time agreed), charges, 
fees, or rentals are imposed on traders, 

in special economic zones, 
export-oriented units, 
and industrial estates and 
townships to operate. They 
should have a standard 
operation protocol in place 
and should arrange for the 
stay and transportation of its 
workers.

Further, the Ministry also 
stated that all goods traffic 
would be allowed to ply 
interstate and intrastate. 
Railways and Airports will be allowed 
to operate for movement of cargo. 
Operations of seaports and inland 
container depots (ICDs) for cargo 
transport, including authorized custom 
clearing and forwarding agents, will also 
be allowed.

The Ministry of Shipping had earlier 
issued a notice to major ports in the 
country with directions to deal with 
issues arising due to the Coronavirus 
pandemic. The Ministry, in its notice, 
had directed all major ports to ensure 

shipping lines, concessionaires, licensees 
or other port users for any delays due to 
the lockdown in the country.

The government has enforced 
several measures to reduce the 
negative impact of COVID-19  
outbreak on the industry. To track the 
initiatives taken by the government to 
fight the economic repercussions of 
 the pandemic in the renewable 
industry, you can log on to our  
website: www.mercomindia.com 
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Apps Help  
Power Consumers 
in Lockdown

Mobile and web-based apps are a blessing in 
troubled times like these, especially for the power 
sector that is still highly dependent on manual 
processes and paperwork
By : Nithin Thomas Prasad

he Indian power industry 
is operating minimally 
because of the nationwide 
lockdown in place because 

T
of the Coronavirus outbreak. Current 
restrictions have disrupted day-to-day 
business activities.

The Ministry of New and Renewable 

Energy (MNRE) recently issued a 
memorandum addressing the problems 
that the renewable energy generating 
stations are facing while sending 
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invoices for renewable energy supplied 
amid the COVID-19 pandemic. It laid 
out guidelines for billing and invoicing 
for solar, wind, hybrid, small hydro, 
waste-to-energy, biomass power 
generating stations.

In its memorandum, it waived 
off invoice and billing hard-copy 
submission requirements to reduce the 
need for individuals to be physically 
present at different locations. It also 
suggested other measures like using 
photographs of meter readings, 
downloading meter data, and making 
payments based on invoices from the 

same period in the preceding year.
The power sector is still very 

dependent on manual processes 
and paperwork. At times like these, 
companies and other establishments 
make the best use of existing 
technological resources. Good 
examples for these are mobile 
applications (apps) and the internet.

While private apps like Paytm, 
FreeCharge, Mobikwik, PhonePe, 
have been around for a while to help 
consumers pay their electricity bills 
through online payment modes, there 
are a plethora of other apps that are 
aimed at more specific needs.

Mercom has previously written 
about these apps and other web-based 
services created by project developers, 
policymakers, government officials, 
manufacturers, and suppliers in the 
power and renewable energy industry 
to encourage interaction, increase 
transparency and improve customer 
understanding of India’s renewable 
energy market.

This article is a follow-up and 
aims to shed light on new India solar 
and power-related applications and 
services, and also the status of the 
existing ones.

There haven’t been many new 
entrants since Mercom’s last story, 
but at least 6 of these apps are not 
available in the Android Play Store 
anymore. All of these apps and 
services are available for free on either 
iOS, Android, or the Web.

PRAAPTI
This is the 

latest addition 
to the country’s 
portfolio of power-
related apps. The 

Payment Ratification And Analysis 
in Power procurement for bringing 
Transparency in Invoicing of 
generators (PRAAPTI) portal was 
launched in May 2018 by the Ministry 
of Power (MoP) to ensure transparency 

in power purchase transactions 
between generators and distribution 
companies (DISCOMs). The app is 
available on iOS, Android, and the 
Web.

IEX India
The IEX India app 

monitors electricity 
prices discovered on 
the Indian Energy 
Exchange (IEX) as well 

as other market-related developments. 
It allows users to check the spot price 
and availability of units of electricity. 
The app can be used by consumers to 
demand an adequate electricity supply 
based on the numbers shown in the 
app. The app was last updated on June 
13, 2019, and is available for download 
on iOS, Android, and the web. 

AHA Solar Rooftop 
Helper

This app is a platform 
that estimates the cost 
of installing a solar 

PV rooftop system using factors such 
as the estimated system size to help 

All these apps and services are 
available for free on either iOS, 

Android, or the Web
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determine the approximate cost, 
applicable government incentives, 
and financing options. It also connects 
users with information about nearby 
rooftop solar PV installers and 
provides them with information 
on the prerequisites needed to 
construct a solar rooftop system. The 
platform is designed to connect end 
consumers with solar PV installers 
while offering information about solar 
power and customized solutions for 
those interested in adopting solar 
technology. March 30, 2020, and is 
available on Android and the Web.

Surya Mitra
This is a GPS-based 

app designed for solar 
customers who need 
service or repairs. 

Users can use the app to send a 
message to the nearest trained Surya 
Mitra agent who can provide the 
necessary maintenance or repairs. The 
app can also be used by prospective 
customers who are looking to install a 
small solar photovoltaic power project. 
The app was last updated on December 
5, 2019, and is available on Android.

Vidyut Pravah
This app provides 

information on power 
availability in India on a 
real-time basis. It 

contains data 
on the 

market price of power from the power 
exchange, the total current power 
demand in GW, as well as information 
on power shortages across the various 
Indian states, including peak hour 
and total energy shortages. Real-
time data and comparisons with data 
from previous days or years are also 
available. Through this app, data from 
multiple sources – including states 
and power exchanges – is available 
through a single portal. The goal of the 
app is to give consumers the ability to 
make sure that the information being 
provided by utilities regarding power 
shortages is accurate and put pressure 
on utilities when power is cut. The 
app was last updated on December 28, 
2019, and is available for download on 
iOS, Android, and on the Web.

UJALA
The UJALA app provides real-time 

updates on the ongoing distribution 
of LEDs across India under the 
Unnat Jyoti by Affordable LEDs for 
All (UJALA) program. The app allows 
users to view detailed distribution 
counts for each state as well as kiosk 

locations in different areas.  
Consumers can use this app to get 
cheap LED lights that will make their 
homes more energy-efficient. The  
app was last updated on August 3, 
2017, and is available on Android and 
the Web.

URJA
The Urja app captures 

consumer-centric 
parameters from IT 
systems created under 

the Integrated Power Development 
Program (IPDS) that covers 1,222 
towns across India. Towns are ranked 
based on the redressal of consumer 
complaints, the release of new service 
connections, the average number of 
service interruptions, the average 
duration of interruptions, the number 
of consumers making e-payments, and 
AT&C losses. Information is aggregated 
to derive rankings for both DISCOMs 
and states. The goal 
is to generate a 
sense of positive 
competition and 
to enable the 

Apps like Paytm, FreeCharge, 
PhonePe, already help consumers 

pay their power bills online
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sharing of best practices. The app was 
last updated on July 18, 2019, and is 
available on Android and the Web.

Bijli Bazaar
This app tracks prices 

in India’s power market 
along with demand 
and power supply. It 

generates state performance data 
using the information on the cost of 
power purchased from both states and 
center generation, IPPs, exchanges, 
and renewable generation sources.  
Consumers can use the app to monitor 
the actual availability, demand, and 
supply of electricity, information 
that can then be used to make state 
agencies answerable and efficient. The 
app was last updated on October 27, 
2016, and is available on Android.

Bijli Vyapaar
This app is a power-

trading tool that serves 
market participants 
who trade on power 

exchanges. Through the app, open 
access users trading through PTC India 
can place bids on power exchanges for 
the sale and purchase of power using 
their mobile phones. The app provides 
convenience, ease of business, and 
error-free bidding for PTC clients who 
trade power on the exchanges. The 
app was last updated on May 17, 2019, 
and is available on Android.

Urja Mitra
This app is an outage 

management and 
notifications platform 
that dissipates outage 

information to power distribution 
consumers across India using SMS 
texts, calls, and push notifications. It 
also enables citizens to access real-
time and historic DISCOM outage 
information. The app was last updated 
on November 29, 2019, and is available 
on Android and the Web.

Saubhagya Web Portal
This web portal is 

designed to monitor the 
progress of household 
electrification in India. 

Every state can enter the current status 
of their electrification work into this 
online platform, thereby creating an 
accountability system that increases 
the viability of state utilities and 
DISCOMs. The portal can be accessed 
on the web at http://saubhagya.gov.in/

National Power Portal (NPP)
The National Power Portal (NPP) 

is a centralized hub for the collation 
and dissemination of information on 
the Indian power sector. The portal 
facilitates the online capture and 
input of information from generation, 
transmission, and distribution utilities 
in the country on a daily, monthly, 
and annual basis. It also distributes 
power sector information – such 
as operational, capacity, demand, 

supply, and consumption information 
– through various reports, graphs, 
and statistics that analyze data 
for generation, transmission, and 
distribution across India on regional 
and state levels. The information can 
then be used by central, state, and 
private sector entities. The NPP can be 
accessed at http://npp.gov.in/

MERIT Web Portal
The Merit Order 

Dispatch of Electricity for 
Rejuvenation of Income 
and Transparency (MERIT) 

web portal displays information about 
merit orders – that is, the ranking of 
the available sources of energy – for 
electricity being procured by the 
states. The material displayed includes 
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information such as daily state-by-
state marginal variable costs for all 
generators, the daily sources of the 
power purchased by respective states 
with both fixed and variable costs, 
energy volumes, and purchase prices. 
The web portal also has information 
on the reasons for deviations from 
merit orders like must-run conditions 
and transmission constraints.

Tarang
The Tarang app enables 

real-time monitoring 
of India’s transmission 

sector. Users can follow upcoming 
transmission projects and monitor 
the progress of both interstate and 
intra-state transmission systems. 
The app has the potential to help 
stakeholders, the Ministry of Power, 
state governments, private sector 
transmission developers, and PSUs like 
the Power Grid Corporation of India 
Ltd. to expedite project completion. 
Consumers can also use the app to 
make transmission utilities answerable 
for the quality of their service.

The app is available on iOS and the 
Web

The following apps are no 
longer available on the Google 
Play Store:

ARUN
The ARUN app provides 

information about rooftop 
solar systems; guidelines 
for the installation of 
rooftop solar systems; a 

calculator for determining installation 
cost; methods of installation for 
rooftop solar systems; programs 
and policies related to rooftop solar 
in different states; and a list of State 
Nodal Agencies and approved private 
agencies for each state. Customers 
can submit inquiries through the app 
and learn about rooftop solar and 
its progress in India. They can also 
learn about the applicable policies in a 
region.

GARV
This app provides 

data about the Deen 

Dayal Upadhyaya Gram Jyoti Yojana 
(DDUGJY) program being run by 
MNRE. It covers all the villages that 
have been electrified and show their 
progress toward the ultimate target 
goal. People can use the GARV app to 
track rural electrification efforts being 
undertaken by the DDUGJY.

GARV-II
This app provides real-time data 

that tracks the progress of household 
electrification across 600,000 Indian 
villages. The app hosts data for more 
than 1.5 million homes and 170 million 
people. Consumers can use it to see 
when their villages will be electrified.

UDAY
The UDAY app 

provides all data and 
information on the Ujwal 
DISCOM Assurance 

Yojana (UDAY) program. Through 
this app, consumers, policymakers, 
and investors can all keep track of 
states where DISCOMs are making 
improvements and functioning as 
expected. The app provides real-time 
data on all DISCOM-related topics, 
allowing consumers to see  
the condition of their state DISCOMs 
and compare them to other states.  
This information may also make 
people aware of how they can 
contribute to lowering AT&C  
losses.

SPV4ALL
The app enables users to estimate 

the electricity production of a grid-
connected or off-grid solar photovoltaic 
system. With a few input parameters, 
the app can calculate the estimated 
value of electricity production, the 
capital investment cost, CO2 savings, 
and estimated payback period. It can 
also find local solar PV installers for a 
user’s particular solar PV system.

Hawa Badlo
This app is designed to create 

awareness about air pollution and 
educate people on how they can help 
reduce it. It also enables citizens to 
report incidents of leaf and garbage 
burning, building and construction 
dust, and unpaved  
road dust, thereby supplementing the 
municipal corporation’s efforts to  
curb air pollution. The app filters  
out dubious and false complaints.  
After authentication, reports are 
forwarded to the officials in charge 
of resolving them by tracking 
their progress and promoting the 
fastidious action against the offenders. 
Consumers can use the app to log 
violations, and EPCA personnel can do 
the same.

These apps provide consumers with 
a range of information related to the 
power sector and facilitate digital 
transactions enabling consumers to 
stay home and stay safe. 

Power organizations have started 
developing their apps to cater to 

consumer needs
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Maharashtra’s New 
Charges for Open 
Access Consumers 
The Maharashtra Commission has 
announced new charges applicable for open 
access consumers for the fourth control 
period from FY2020-21 to FY 2024-25
By : Rakesh Ranjan Parashar
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he Maharashtra Electricity 
Regulatory Commission 
(MERC) has announced 
various charges payable 

by open access consumers for the 
financial year 2020-21 to 2024-25. 

Maharashtra State Electricity 
Distribution Company Limited 
(MSEDCL) has said that consumers 
are buying a considerable amount of 
power under open access, and on the 
other hand, it has tied up a sufficient 
amount of power to meet the expected 
demand by considering the overall 
growth in the state. However, a large 
number of consumers are buying 
power under open access instead of 
availing supply from MSEDCL. As a 
result, the generation capacity tied up 
by MSEDCL remains idle.  

T

The Commission 
noted it would 

be unfair to 
pass the burden 

of  fixed cost 
recovery of  

stranded cost to 
other consumers 

For the applicability of cross-subsidy 
surcharge, MSEDCL said that it needs 
to be based on the current level. 
Accordingly, the consumers who opted 
for open access need to be charged 

for the compensation of current level 
approval of truing-up for FY 2017-18 
and FY 2018-19, provisional truing-
up for FY 2019-20 and the aggregate 
revenue requirement (ARR) for the 
fourth control period from FY 2020-
21 and FY 2024-25 for MSEDCL. To 
true-up is to match, reconcile, tie-out 
two of the balances with the help of an 
adjustment.

The Commission said that unless 
fixed costs due to stranded capacity 
are recovered from open access 
consumers, this burden would be 

unjustly passed onto other consumers 
of a distribution licensee. The 
Commission added that it would be 
unfair and unwarranted to pass such 
a burden of fixed cost recovery of 
stranded cost to other consumers 
through consequent tariff hike. 

So, MERC noted that under the 
circumstances, there is a case for the 
recovery of a part of fixed cost towards 
the stranded capacity arising from the 
power purchase obligation through 
the levy of additional surcharge from 
open access consumers, including the 
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group captive consumers who have 
availed such arrangement. It further 
said that for the fourth control period, 
an additional surcharge would apply to 
captive users of group captive power 
projects, in addition to open access 
consumers. 

The Commission added that there 
are a few services to be provided by 
MSEDCL to open access consumers 
where it may incur some costs. 

As per the order, the consumers will 
be charged ₹14,500 (~$191.67) as the 
processing fee for up to 1MW, ₹22,000 
(~$290.81) for more than 1 MW and up 
to 5 MW, ₹44,000 (~$581.63) for more 
than 5 MW and up to 20 MW, and 
₹75,000 (~$991.41)  for more than  
20 MW and up to 50 MW and above.

Regarding the wheeling charges, 
the Maharashtra State Electricity 
Distribution Company Limited 
(MSEDCL) in its submission had stated 
that for the control period from FY 
2020-21 to 2024-25, it had proposed 
wheeling charges for three levels only, 
extra-high voltage (66 kV and above), 
high tension (combined wheeling 
charges for 33, 22, and 11 kV) and low 
tension level.

In its order, the Commission stated 
that the tariff order is being issued at a 
critical time when the country is going 
through one of the most debilitating 

the payment of fixed charges of the 
electricity bills by consumers under 
the industrial and commercial category 
for the next three billing cycles 
beginning from the lockdown date 
of March 25, 2020. The Commission 
added that in the present situation, 
relief needs to be given to the 
electricity consumers affected by the 
lockdown directions.  

epidemics in the form of COVID-19. 
Keeping the current situation in mind, 
the Commission issued a direction 
on March 26, 2020, whereby meter 
reading and physical bill distribution 
work was suspended, and utilities were 
asked to issue bills on average usage 
basis until the current crisis subsides. 

The Commission added that it  
finds it fit to put a moratorium on 
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India’s Lockdown Impacts 
Global Wind Supply Chain
The extended lockdown has come with certain 
relaxations for industries to help the halted economy 
gather momentum 
By : Anjana Parikh

he Coronavirus (COVID-19) 
outbreak has gravely 
impacted the global 
economy besides millions 

of humans across the world. The 
renewable industry is not immune to 
the pandemic either. 

Given the present situation caused 
due to the spread of the deadly virus, 
the Global Wind Energy Council 
(GWEC) has released a new report 
which analyzes how COVID-19 is 
impacting the global wind industry, 
including India.

According to GWEC’s report,  
“When the COVID-19 crisis was first 
reported in China, disrupting China’s 
wind supply chain, large western 
turbine producers began shifting their 
supply chain by using their Indian 
facilities as a solution to mitigate the 
expected damages caused by C 
OVID-19 at their production facilities 
in China. This strategy is not new and 
was first adopted by European gearbox 
suppliers ZF and Winergy in 
2018 to limit the damage 
imposed by the U.S.-
China trade war. 
However,  
the 

T
lockdown in India has now made 
this solution unworkable, and 
western turbine original equipment 
manufacturers (OEMs) are now also 
facing the supply chain disruption 
challenge in Europe.”

India is one of the world’s largest 
wind gearbox manufacturing bases 
with nearly 10 GW of annual output.

The report also states that at present, 
ZF wind and Winergy have halted their 
production in India, and NGC has also 

India is one of  the world’s largest 
wind gearbox manufacturing bases 

with nearly 10 GW of  annual output
suspended the construction work at 
their upcoming new facility in Sri City. 
There are gearbox manufacturers for 
wind turbines.

“As India is a key wind gearboxes 
exporter to the U.S. onshore wind 
market, the disruption of COVID-19 on 
Indian wind gearbox supply chain is 
not only expected to have a negative 
impact on its home market but also the 
current onshore wind installation rush 
in the U.S.,” the report added. According 
to GWEC’s pre-COVID market outlook, 

compared to 2021 and 2022, 2020, is 
expected to be a slow year for India. 
Issues like the non-availability of grid 
and land have already been reported 
as the challenges impacting the new 
installations in 2020.

To comply with the 21-day lockdown 
in India, both local and international 
turbine OEMs and components 
manufacturers temporarily  
suspended their production activities 
in India. However, O&M services 

continue to operate with a reduced 
workforce.

India is the 
largest wind turbine 
production base after 
China in the Asia Pacific 
region, with annual wind 
turbine manufacturing 
capacity up to 10 GW.

As per the 



Wind Power



GWEC, India is the world’s fourth-
largest wind market in terms of 
cumulative installations.

In February 2020, the Ministry 
of Finance issued a clarification that 
coronavirus will be covered in the force 
majeure clause (FMC) and should be 
considered as a case of natural calamity.

In response to this statement, all 
renewable energy projects that are 
currently under construction in India 
will receive an extension of their 

commissioning deadlines. Following 
the three-week nationwide lockdown 
imposed on March 24, 2020, all non-
essential businesses in the country 
have been shut down for three weeks. 
To ensure uninterrupted power 

generation, including generation from 
renewable power projects, however, 
limited operation and maintenance 
(O&M) staff are allowed to work on 
specific permission from the state 
authorities.

India is the largest wind turbine 
production base after China in the 

Asia Pacific region 
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Earlier, it was reported that the 
Ministry of Home Affairs issued the 
order stating that all offices of the 
government of India, its autonomous 
and subordinate offices, and pubic 
corporations will remain closed except 
certain essential services, including 
power generation and transmission 
units. To maintain uninterrupted 
power supply across states, power 
generation (including renewable 
power generation) is designated as an 

essential service.
According to the MNRE notice, the 

renewable energy power generation 
includes projects either interstate 
or intrastate, supplying power to 
DISCOMs through agencies like the 
Solar Corporation of India Limited 
(SECI) and the National Thermal Power 
Corporation (NTPC). This includes 
solar projects, wind projects, solar-
wind hybrid projects, hydro projects, 
and biomass projects.

The Indian government has 
approved an economic relief package 
for the power sector; however, this 
does not include power generation 
but instead focuses on distribution 
companies (DISCOMs). The package 
includes a three-month moratorium on 
state-owned electricity DISCOMs and 
waiving penalties for late payments.

Recently, the MNRE announced 
several changes in the existing policies. 
Some of these are the Ministry’s 
clarification regarding the payment to 
renewable energy generating stations 
during the moratorium provided to 
distribution companies (DISCOMs) by 
the Ministry of Power (MoP).

The MNRE has also announced 
the extension that all renewable 
energy projects currently under 
implementation will be given 
an extension of time in light of 
the nationwide lockdown to the 
Coronavirus pandemic.

On April 6, 2020, the government 
also issued guidelines for renewable 
power generators for issuing invoices 
to DISCOMs as physical invoices may 

not be possible under lockdown 
measures.

“This package is part of the Indian 
government’s priority to ensure 
round-the-clock electricity supply to 
power the country during its 21-day 
lockdown,” states the GWEC’s report.

Regarding China, the GWEC states 
that even after the lockdown measures 
were lifted on March 28, 2020, travel 
ban on all foreign nationals, including 
those holding a work visa or residence 
permit, came into force in the country.

On March 30, the China Wind 
Energy Association (CWEA) launched 
an initiative calling on the National 
Energy Agency (NEA) and National 
Development and Reform Commission 
(NDRC) to postpone the deadline for 
projects connected to the grid by at 
least six months.  China is the world’s 
largest wind market in both new and 
cumulative installations.

“This extension will be crucial for 
China’s wind industry to realize the 
installation rush that was foreseen for 
2020. More than 60 GW of onshore 
wind projects were approved before 
the end of 2018 and, therefore,  
must be grid-connected by the end of 
2020 to receive the feed-in-tariff, as 
China will move into a ‘subsidy-free’ 
policy starting in 2021,” states the 
report.

The GWEC observed that the 
pressure is tremendous for project 
developers and manufacturers 
considering the financial consequences 
caused by the disruption of COVID-19 
on the Chinese wind supply chain. 
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DISCOMs Get 
Three-Months 
Moratorium 

The Ministry of  Power has directed the CERC to 

provide a three-month moratorium to DISCOMs 

to make payments to the generating companies and 

transmission licensees
By : Rakesh Ranjan Parashar

mid the growing fear of 
the spread of Coronavirus 
and the lockdown imposed 
by the country to stop the 

spread of COVID-19, the workforce 
of the power sector, including the 
generation, transmission, distribution, 

A
and system operations, is working 
round-the-clock to maintain an 
uninterrupted supply of power in 
homes and establishments.

The Union Power Minister R.K. 
Singh said that the Ministry of Power 
is committed to providing round-the-

clock electricity to all consumers.
Because of the lockdown, many 

consumers are unable to pay the dues 
to distribution companies (DISCOMs), 
which has affected the liquidity 
position of the DISCOMs (DISCOM 
finances have been a mess even before 
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this crisis). They are finding it hard to 
pay to the generating and transmission 
companies. Acknowledging the issue, 
the Union Power Minister announced 
some relief measures for the power 
sector.

In line with this, the Ministry 
announced that the central public 
sector undertaking (CPSU) generation 
and transmission companies would 
continue to supply electricity, even 
to DISCOMs, which have substantial 
outstanding dues to the generation 
companies. As per the announcement, 
in the current emergency, there will be 
no curtailment of supply to any DISCOM.

At the end of January 2020, DISCOMs 
owed renewable energy generators 
₹62.19 billion (~$856.2 million) in 
overdue outstanding payments. 
Overall, as of January 2020, DISCOMs 
owed power generators ₹870.25 billion 
(~$11.98 billion).

The Ministry has also directed 
the Central Electricity Regulatory 
Commission (CERC) to provide a 
moratorium of three months to 
DISCOMs to make payments to 
the generating companies and 
transmission licensees and not levy 
any penalties for late payments. The 
Ministry has also requested the state 
governments to issue similar directions 
to state electricity regulatory 
commissions (SERCs).

This announcement will hit the 
solar, wind, and other clean energy 
companies hard. Many DISCOMs are 
known to curtail solar and wind power 
and delay payments sometimes for 
over six months, even when things 
were good. The government, instead 
of ensuring payments, has instead 
punished them by bailing DISCOMs out 
at the expense of generators. This will 
lead to cash flow issues for generators, 
which will trickle down.

Voicing concern over the three-
month moratorium, one of the 
developers told Mercom, “This 
direction by the Ministry to issue 
three-moratorium to DISCOMs across 
the board has created havoc among the 
project developers. The risk is squarely 
passed on to the developers, which 
is unfair. Because of this, the credit 
ratings of the developers are hit. Rating 

agencies are already seeing trouble 
for generators. Also, on the other side, 
the RBI has issued a directive that all 
banks can allow a moratorium of three 
months on payment of the installments 

Because of  the lockdown, 
consumers are unable to pay the 

dues to DISCOMs 

has also issued a directive which states 
that power will be scheduled even 
if the payment security mechanism 
(PSM) is reduced by 50% against the 
initial contract. The order will be 

for all term loans. But this will depend 
on the discretion of the banks as this is 
only a directive and not a rule. Even if 
the moratorium is allowed, the interest 
will have to be paid. The interest is not 
waived off.”

Besides this, the Ministry of Power 

valid until June 30, 2020. Earlier, the 
Ministry had also directed that entities 
which fail to maintain adequate 
security mechanism as per contract 
will not be allowed to procure power 
from the power exchange and will not 
be granted short-term open access. 
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States and Ports to Earmark 
Land for Renewable Hubs
The MNRE has asked states and ports to identify 
plots of  land that can potentially be used to 
develop new renewable energy manufacturing and 
export services hubs
By : Nithin Thomas Prasad
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ll states and ports in the 
country have been asked 
to identify plots of land 
ranging between 50 and 

500 acres in size in their regions that 
can be used to set up renewable energy 
manufacturing and export services 
hubs, according to a tweet by Anand 
Kumar, Secretary of the Ministry of 
New and Renewable Energy (MNRE).

This announcement comes amidst 
the global Coronavirus pandemic, 
which has taken a massive toll on the 
Indian solar industry. At times like 
this, any government initiative to 
give the struggling industry a boost 
is welcome. Industry stakeholders, in 
their responses to the tweet, seemed to 
agree that this move was a step in the 
right direction.

In a separate tweet, the secretary 
also announced that the MNRE would 
provide full support to companies that 
have plans to expand or set up their 
base in India for manufacturing or the 

A
export of services in the renewable 
energy sector.

The Tuticorin Port Trust and 
the states of Madhya Pradesh and 
Odisha expressed interest in setting 
up renewable energy manufacturing 
parks in response to the MNRE’s notice 
to states and ports asking them to 
earmark land with potential for setting 
up renewable hubs. 

The MNRE said that it has been 
working towards bringing in foreign 
investment by reaching out to trade 
commissions and representatives of 
various countries, inviting them to 
invest in these manufacturing hubs 
at a time when many companies are 
planning to shift their manufacturing 
bases away from China. 

In line with this, it said that it has 
set up the Renewable Energy Industry 
Facilitation and Promotion Board to 
facilitate investments in the sector. It 
added that it has also strengthened 
clauses in power purchase agreements 

(PPAs) to boost investor confidence. 
The ministry also said that it is 

taking efforts to boost the exports 
of renewable energy services like 
project designing, operations, and 
maintenance as India’s renewable 
energy services and practices in 
project and grid development are 
among the best in the world. 

The MNRE said that these 
manufacturing hubs would not only 
manufacture equipment like silicon 
ingots, wafers, solar cells, modules, 
and wind equipment, but also ancillary 
equipment like back sheets, glass and 
steel frames, inverters, batteries, etc. 
According to the MNRE, 85% of module 

Plots of  land 
could range 

between 50 and 
500 acres in size

Renewables
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requirements are met with imports 
currently.

This announcement follows MNRE’s 
recent decision to push implementing 
the approved list of models and 
manufacturers (ALMM) mandate by 
six months from March 31, 2020, to 
September 30, 2020.

Solar equipment manufacturers 
were unhappy with some of the 
requirements of the ALMM, including 
the harsh fee structures which seemed 
to punish and hamper technological 
innovation. Manufacturers also 
complained that the implementation 
dates were not feasible because of 
the global pandemic. The extension 

was seen as an indication of the 
government’s support in these times.

The government has been trying to 
promote local manufacturing under 
the “Make in India” program. In 
the solar sector, the largest auction 
concluded early this year with Adani 
and Azure winning the bid to develop 
2,000 MW of projects with 500 MW 
of manufacturing capacity each. The 
winning tariff quoted by both the 
companies was ₹2.92 (~$0.04)/kWh. 

The tender also had a greenshoe 
option, where the companies could 
opt for an additional capacity to both 
develop and manufacture. Adani, 
under the greenshoe option, offered an 

additional capacity of 1,500 MW solar 
cell and module manufacturing and 6 
GW generation. With this, Adani’s total 
allocation comes to 2,000 MW of solar 
cell and module manufacturing and 8 
GW of generation capacity.

The Coronavirus pandemic is 
proving to be the solar industry’s 
biggest challenge this year, especially 
for the solar industry, which is heavily 
dependent on imported components. 
This has set the government to plan on 
developing a conducive environment 
for domestic manufacturing. The 
government has been taking various 
measures to reduce the negative 
impact on the industry. 
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DISCOMs to  
Pay Reduced  
Late Payment  
Surcharge
As the economy grapples with 
COVID-19, the financially 
inefficient DISCOMs are likely 
to find themselves in a tight 
spot when it comes to paying 
generators on time
By : Anjana Parikh

mid the ongoing lockdown 
in the country caused by 
Coronavirus (COVID-19), 
the Central Electricity of 

Regulatory Commission (CERC) has 
reduced the rate of the late payment 
surcharge (LPS) payable by distribution 
companies (DISCOMs) to power 
generators. The LPS is now reduced to 
12% per annum from the earlier 18% if 
the due date falls between March 24, 
2020, and June 30, 2020.

According to the CERC, if there’s any 
delay in the payment to the generating 
companies (GENCOs) and inter-state 
transmission licensees beyond 45 days 
from the date of presentation of the 
bills (between March 24, 2020, and 
June 30, 2020), then the DISCOMs can 
make the payment of LPS at a reduced 
rate of 1% per month instead of 1.5%.

A
The order noted that the late 

payment surcharge should not be 
more than the cost that the generating 
companies or transmission licensees 
would have to bear because of the 
delayed payment.

However, the Commission has 
clarified that if the presentation of the 
bill by the generating companies or 
inter-state transmission licensees falls 
before March 24, 2020, or after June 
30, 2020, then the DISCOM is liable to 
pay the LPS as per Regulation 59 of the 
2019 Tariff Regulations.

Meanwhile, the beneficiaries of 
the generating stations and long-
term customers of the inter-state 
transmission systems will continue to 
enjoy the rebates if the payments are 
made to the GENCOs and transmission 
licensees within the timeline specified 

in the regulations.
For projects where the tariff is 

determined through competitive 
bidding, relief on the LPS delayed for 
more than 45 days (falling from March 
24, 2020, to June 20, 2020) can be 
claimed under force majeure provision 
of the power purchase agreements 
(PPAs).

Following the CERC order, several 
states reduced the late payment 
surcharge to provide some respite to 
DISCOMs.

For instance, in Delhi, the 
distribution companies will pay the 
late payment surcharge to power 
generators and transmission licensees 
at a reduced rate of 1% instead of 1.5% 
per month for bills that are raised 
between March 24, 2020, and June 30, 
2020. The Delhi Electricity Regulatory 

The CERC has reduced the late 
payment surcharge to 12% from 

18% per annum
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Commission has also announced 
rebates and incentives on power bills 
raised between March 24, 2020, to 
June 30, 2020.

Similarly, the Punjab State 
Electricity Regulatory Commission has 
provisionally reduced the rate of late 
payment surcharge to 6% per annum 
if the due date falls between March 24, 
2020, and June 30, 2020.

Meanwhile, Madhya Pradesh has 
reduced the rate of current late 
payment surcharge to be paid by the 
state’s distribution companies to power 
generators and inter-state transmission 
licensees by 0.50% per month. More 
states are expected to follow suit.

Previously, the Ministry of Power 
had issued a direction to the CERC 
regarding the late payment surcharge 
to be charged by the generating 

companies and transmission licensees 
on account of severe restrictions 
placed on the movement of people and 
establishments. The Ministry had said 
that the Commission might specify a 
reduced rate of surcharge, which is 
delayed beyond a period of 45 days 
(from the date of the presentation of 
the bill) from March 24, 2020, to June 
30, 2020, to generating companies and 
licensees. 

The CERC also added that the 

generating companies and inter-
state transmission could opt for 
a moratorium on payment of 
installments of term loan and defer 
the payment of interest for the period 
between March 1, 2020, to May 31, 
2020, but the interest accrued will 
not be waived. So, the generating 
companies and the transmission 
licensees will have to incur the cost of 
working capital facilities even during 
the deferment period.

The CERC has also ordered that the 
generating companies and inter-state 
transmission licensees regulated by 
this Commission will be required 
to continue to discharge their debt 
service obligations and arrange for 
working capital for the day-to-day 
operation of their generating stations 
and transmission assets. 

Several states 
have announced 

a reduction in 
late payment 

surcharge 
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Corporate Funding for 
Solar Dips Amid COVID-19

he total corporate funding 
in the solar sector, which 
includes venture capital 
funding, public market, and 

debt financing declined by 31% year-
over-year at $1.9 billion (~₹143.4 billion) 
in Q1 2020 as compared $2.8 billion 
(~₹211.35 billion) raised in Q1 of 2019. 
The findings were revealed in Mercom 
Capital Group’s recently released 2020 
Q1 and Annual Solar Funding and M&A 
Report. The total corporate funding 
stood at $2.7 billion (~₹203.79 billion) in 
Q4 2019. 

TCoronavirus pandemic has been 
one of  the main reasons for the 
sudden downturn in corporate 
funding for the solar sector as  
it has brought the world economy 
to a halt
By : Rakesh Ranjan Parashar

42 www.mercomindia.com April 2020



The report attributed this downturn 
in funding activity to lower venture 
capital, and public market financing as 
the COVID-19 pandemic has affected 
people and industries across the globe.

Funding levels dropped in Q1 as the 

Funding and M&A

Coronavirus pandemic brought the 
global economy to a halt. Most large 

economies are shut down, and there is 
minimal activity in the solar markets. 
Solar project M&A was the bright spot 
in this time of uncertainty, proving 
once again that solar is a safe long-term 
bet. The worst may be yet to come, but 
the hope is that activity picks up in 
the second half of the year,” said Raj 
Prabhu, CEO of Mercom Capital Group.         

The total venture capital funding in 
the first quarter (Q1) of 2020 accounted 
for $145 million (~₹10.94 billion), which 
included nine deals. This was nearly 
$31 million (~₹2.34 billion) less than the 
$176 million (~₹13.28 billion) raised in 13 
deals in Q1 2019. The total VC funding 
totaled $350 million (~₹26.42 billion) 
from 13 deals in Q4 2019.  

The top venture capital deals which 
grabbed all the headlines in Q1 2020 

12 GW of  
solar projects 

acquired 
during Q1 2020, 

considerably 
higher than 10.1 
GW in Q4 2019
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were the Sunseap deal, in which the 
Sunseap Group raised a total of $109 
million (~₹8.23 billion) in two different 
deals; cKers, raised $5 million (~₹377.41 
million) while $4 million (~₹301.92 
million) was raised by Daystar Power.  

The solar public market financing 
plummeted to $22 million (~₹1.66 
billion) that was raised in one deal in 
Q1 2020 as compared to $259 million 

(~$19.55 billion) in three deals in the first 
quarter of 2019. 

The debt financing also declined 
with $1.8 billion (~₹135.86 billion) in 
seven deals as compared to $2.4 billion 
(~₹181.15 billion) in 19 deals in Q1 2019. 

When it comes to mergers and 
acquisitions, there were 12 solar M&A 
transactions in Q1 2020, as compared to 
18 in Q1 2019.  

Out of the total 12 solar M&A 
announcements made in Q1 2020, 11 
transactions involved downstream 
companies.  

The quarter also saw the acquisition 
of 55 large-scale solar projects (8 
disclosed for a total of $4.1 billion), 
which is more than 54 large-scale 
solar acquisitions (20 disclosed for $1.4 
billion) during the same period in 2019. 
There were 12 GW of projects acquired 
during Q1 2020, considerably higher 
than 10.1 GW in Q1 2019.

Among project acquirers, oil and gas 
companies were the most active in the 
first quarter of 2020, acquiring nearly 
6,452 MW of solar projects. Investment 
firms were second with 34% of the 
share, while project developers picked 
up 937 MW of projects.

In January 2020, Mercom reported 
that funding activity in the solar sector 
increased by 20% in 2019, reaching $11.7 
billion (~₹883.13 billion) in 117 deals, up 
from $9.7 billion (~₹732.17 billion) in 139 
deals in 2018. The increase in corporate 
funding was mainly due to substantial 
debt financing activity in the first and last 
quarters of 2019 compared to 2018. 
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Three States Could Allow 
Rollover of Banked Energy
Andhra Pradesh, Karnataka, and Tamil Nadu  
have been advised to roll over the banked energy 
for solar rooftop and open access projects for FY 
2019-20 and 2020-21
By : Anjana Parikh

 he Ministry of New and 
Renewable Energy (MNRE) 
has issued an advisory 
saying that the power 

energy departments and distribution 

T
companies (DISCOMs) in three states 
should consider permitting rollover of 
banked electricity as the power demand 
has plummeted in recent weeks.

The Ministry had received 

representations requesting to issue 
an advisory to the states of Andhra 
Pradesh, Karnataka, and Tamil Nadu, to 
allow the rollover of banked electricity 
from solar PV rooftop projects and open 
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access renewable energy generating 
stations under captive and third-party 
sale.

The MNRE has advised the rollover 
of banked electricity for the financial 
year 2019-20 and 2020-21, to the next 
FY 2021-22. Banked energy is settled 
each year, but given the unprecedented 
situation caused by the pandemic, the 
Ministry has now said that it can be 
carried forward to the next financial 
year.

After the COVID-19 outbreak hit 
India, the Government of India (GoI) 
called for a 21-day country-wide 
lockdown, which has now been 
extended to May 3, 2020.

The Ministry of Home Affairs (MHA) 
recently issued its revised guidelines 
allowing selected additional activities 

to keep the wheels of 
the economy turning. 
The announcement 
has come as a 
big respite to the 
renewable industry 
as the construction 
of renewable energy 
projects will now be 
allowed from April 
20, 2020.

Due to the 
nationwide lockdown 
in the wake of 
COVID-19, industries 
and commercial 

sale, are running their operations at 
their lowest capacity and consequently, 
their demand of electricity has reduced 
to a minimum.

The Ministry observed that due to  
the dip in demand for power, the 
generated and banked units in previous 
months could not be utilized by the 
consumers.

According to the Ministry, the lapse 
of such banked units or purchase at 
the average pooled purchase cost (as is 
typically done) would severely affect the 
profitability of both the developers and 
consumers of solar PV rooftop projects 
and open access renewable energy 
generating stations.

The MNRE also warned that the 
situation might continue for another 
two months until the pandemic 
is controlled, and the industrial 
production and commercial activities 
return to normalcy.

The MNRE earlier reiterated that the 
‘must-run’ status of renewable energy 
projects would remain unchanged 
during the COVID-19 lockdown period 
and curtailment or renewables other 
than for grid safety reasons would 
amount to deemed generation. The 
Ministry had also noted that some 
of the distribution companies are 
still resorting to the curtailment of 
renewable energy without any valid 
reasons.

The Ministry of Power had also  
issued instructions providing a 
moratorium period for distribution 
companies for making payments to 
electricity generating companies due to 
the Coronavirus outbreak. 

establishments using electricity 
generated directly as well as through 
banking from solar rooftops and open 
access under captive and third-party 

Due to the ongoing dip in power 
demand, the generated and banked 
units from previous months could 
not be utilized by the consumers
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MNRE Says No to Hardcopy 
Power Bill Submissions 
The power sector is still very dependent on manual 
processes and paperwork and this makes it very 
difficult for generating stations to issue physical 
invoices at times like these
By : Nithin Thomas Prasad

he Ministry of New and 
Renewable Energy (MNRE) 
has issued a memorandum 
addressing problems that 

domestic renewable energy generating 
stations are facing while invoicing for 
renewable energy supplied amid the 
COVID-19 pandemic.

T
The MNRE said it received several 

notifications regarding invoicing 
difficulties from renewable energy 
generating stations in issuing physical 
copies of invoices under current 
circumstances. The central government 
announced a complete lockdown of the 
country on March 24, 2020, to arrest 

the spread of the Coronavirus.
The Ministry has now issued guidelines 

for billing and invoicing for solar, wind, 
hybrid, small hydro, waste-to-energy, 
biomass power generating stations.

For Regional Energy Accounts (REA), 
State Energy Accounts (SEA), and billing 
through Joint Meter Readings (JMR), it 
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declared that invoices are to be issued 
over e-mail. It noted that due dates are 
to be calculated as per the terms of the 
power purchase agreements (PPAs) 
between the involved parties, and 
waived off hard copy submissions.

The Ministry added that in the event 
a JMR could not be signed because 
of the lockdown, an invoice can be 
generated by the renewable energy 
power developer based on the meter 
readings, with attached photographs of 
the readings or downloaded meter data.

Invoices can be generated based on 
photographs of  meter readings or 

downloaded data  
The MNRE added that alternatively, 

distribution companies (DISCOMs) 
could pay based on the invoice for 
the same period in the last year if it is 
lower. It, however, noted that once the 
lockdown ends, all power developers 
are expected to submit hard copies 

within 15 working days.
With the country under lockdown 

due to the COVID-19 pandemic, 
the Solar Energy Corporation of 
India (SECI) also requested all state 
distribution companies and agencies to 
allow submission of invoices digitally. 
According to SECI, the submission of 
digital invoices will make it feasible 
to release the payment to developers, 
making their projects sustainable.

Recently, the MNRE issued a 
clarification regarding the payment to 
renewable energy generating stations 
during the moratorium provided to 
distribution companies by the Ministry 
of Power. It granted a ‘must-run’ status 
to renewable energy generating stations 
and this status will remain unchanged 
throughout the lockdown period.

The Ministry also previously issued 

an official memorandum, which stated 
that time extensions in scheduled 
commissioning of renewable projects 
due to the disruption of supply 
chains on account of the Coronavirus 
pandemic would be treated as a ‘force 
majeure’ event. 
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Blanket Commissioning 
Time Extension for 
Renewable Projects
Renewable energy developers had asked the 
Ministry for a general time extension on account 
of  the nationwide lockdown, as well as additional 
time for normalization once it ends
By : Nithin Thomas Prasad
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Renewable Energy

he Ministry of New and 
Renewable Energy (MNRE) 
has issued a blanket 
commissioning time 

extension for all renewable energy 
projects under construction in the 
country on account of the nationwide 
lockdown due to the COVID-19 
outbreak.

The Ministry’s notice, issued on  
April 17, 2020, directed renewable 
energy implementing agencies to  
grant a time extension equivalent to  
the total duration of the lockdown plus 
30 days for normalization.

The MNRE said that this would  
be a blanket extension and that there 
would be no need for any case-to-case 
investigations. It added that there would 
be no need for parties to present a 
case or provide related evidence to be 
granted the extension.

It also added that state renewable 

T

energy departments, including  
agencies under power and energy 
departments in the state dealing with 
renewable energy, may also treat the 
lockdown due to the global Coronavirus 
pandemic as a ‘force majeure’ event and 
may consider granting appropriate  
time extensions because of the 
lockdown.

A ‘force majeure’ is declared in the 
event of unforeseeable circumstances 
that prevent parties from fulfilling a 
contract. The phrase is French for “a 
superior force.”

The Ministry noted that extensions 
on account of disruptions before the 
implementation of the lockdown would 
still be dealt on a case-to-case basis and 

The MNRE allowed a time extension 
equivalent to the total duration of  

the lockdown plus 30 days 
would depend on the submission of 
evidence and supporting documents.

The MNRE had previously issued 
an order directing agencies and 
establishments to treat any delays 
because of supply disruptions due to 
the spread of the coronavirus in China 
or any other country as a force majeure 
event and to grant suitable extensions 
for these projects.

It had directed that evidence and 
documents would need to be submitted 
by developers to support their claims 
of disruption to be eligible for a time 
extension. The central government 
announced a complete lockdown of the 
country on March 24, 2020, to arrest 
the spread of the virus. 
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DISCOMs Obliged to Clear 
Letters of Credit in 45 days
The Ministry of  Power has cleared confusion 
around a recent notice stating that DISCOMs were 
still obliged to pay the entire amount on scheduled 
power within the specified time
By : Nithin Thomas Prasad

he Ministry of Power (MoP) 
has issued a clarification 
regarding letters of credit 
(LoC) to be given by 

distribution companies (DISCOMs). 

T
It stated that DISCOMs are expected 
to deposit LoCs for 50% of the cost of 
power they want to be scheduled, while 
the remaining 50% will have to be paid 
within 45 days of the presentation of 

the bill or as specified in the power 
purchase agreement (PPA). If the 
payment is not made as specified, the 
late payment surcharge will apply.

On March 27, 2020, the Ministry 
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issued a directive stating that the power 
may be scheduled even if the payment 
security mechanism (PSM) is reduced 
by 50% against the initial contract, and 
this would be valid until June 30, 2020.

“Due to this (COVID-19 pandemic), 
many consumers of the distribution 
companies (DISCOMs) are unable to pay 
their dues. This has critically affected 
the liquidity position of the DISCOMs, 
thereby impairing their ability to 
make timely payments of generating 
and transmission companies and 
maintaining a Letter of Credit,” stated 

If  the payment is not made within 
the stipulated time, late payment 

charges will be imposed 

the directive then.
This directive led to confusion and 

misinterpretation, and the Ministry 
received a series of queries responding 
to which it has issued the clarification.

DISCOMs from Andhra Pradesh, 
Punjab, Uttar Pradesh, and Madhya 
Pradesh, tried to take advantage of 

the confusion the order created and 
started invoking force majeure clause 
claiming they would not be able to pay 
for power for three months due to cash 
constraints caused by the COVID-19 
pandemic.

It has clarified that if the payment is 
not made within the stipulated time, 
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The Ministry of  
Power stated that 

the obligation 
to pay for the 

capacity charges 
as per the PPA 
would continue

late charges, up to 18% per year, are 
applicable. However, it added that 
considering current circumstances, 
it has advised the Central Electricity 
Regulatory Commission (CERC) to 
reduce the rates for late payment 
surcharges for the period between 
March 24, 2020, and June 30, 2020. 
These charges will revert to the usual 
rates, starting July 1, 2020, the Ministry 
added. The CERC has now reduced 
the rate for late payment surcharge 
(LPS) payable by DISCOMs to power 
generators to 12% per annum from the 

earlier 18% if the due date falls between 
March 24, 2020, and June 30, 2020.

The letter by the Ministry also 
stated that the obligation to pay for the 
capacity charges as per the PPA would 
continue, as will the obligations to 
pay for the transmission charges. The 
Ministry added that efforts were being 
taken to infuse some liquidity in the 
power sector and that it would share 
more details shortly.

It permitted the DISCOMS also to 
raise funds voluntarily where required, 
to deal with the difficulties that arise 
from the Coronavirus outbreak. The 
MoP said that it was open to suggestions 
about this.

The Ministry of Power earlier gave 
a directive that the central public 
sector undertaking (CPSU) generation 
and transmission companies would 
continue to supply electricity, even 
to DISCOMs, which have substantial 
outstanding dues to the generation 
companies. As per the announcement, 
in the current emergency, there will 
be no curtailment of supply to any 
DISCOM. 

The Ministry also directed the 
Central Electricity Regulatory 
Commission (CERC) to provide a 
moratorium of three months to 
DISCOMs to make payments to the 
generating companies and transmission 

licensees and not levy any penalties 
for late payments. The Ministry also 
requested the state governments 
to issue similar directions to state 
electricity regulatory commissions 
(SERCs).

Additionally, the MNRE has stressed 
that ‘must-run’ status to renewable 
energy generating stations, which 
will remain unchanged throughout 
the lockdown period. It also said that 
since the DISCOMs have already been 
given sufficient relief and the electricity 
from renewable generating stations 
comprises only a minor portion of 
the total electricity generation in 
the country, the payments to these 
renewable generators should be made 
regularly. 

Letter of Credit
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Coronavirus

Maharashtra Reduces 
Power Tariffs



To reduce the financial strain on consumers, 
Maharashtra has lowered power tariffs for 
industrial, commercial, and residential consumers
By : Nithin Thomas Prasad

istribution companies are 
not the only ones bearing 
the brunt of the Coronavirus 
pandemic. Consumers are 

experiencing a cash crunch because 
livelihoods have been affected, and 
incomes have been hit. Maharashtra has 
set a good precedent by reducing tariffs to 
lighten the strain on consumers’ pockets.  

The Maharashtra Electricity 

D
Regulatory Commission (MERC) 
approved the revised retail electricity 
tariffs for the Maharashtra State 
Electricity Distribution Company 
Limited (MSEDCL) for the fourth control 
period from FY 2020-21 to FY 2024-25, 
focusing on mitigating the difficulties 
faced by electricity consumers in the 
state due to the Coronavirus pandemic.

The revised tariffs are effective from 

April 1, 2020. The state electricity 
commission also put a moratorium on 
the payment of electricity bill fixed 
charges by industrial and commercial 
customers for three billing cycles 
effective from the lockdown date, 
March 25, 2020.

Important revisions
The commission approved average 
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Power Tariff

tariff reductions of 7% for the financial 
year 2020-21 and an almost flat tariff 
for most of the categories or a further 
reduced tariff for industry up to FY 
2024-25. The tariffs for the industrial 
and commercial sectors were also 
reduced by 10% to 15%.

Retail electricity tariffs for  
residential consumers were reduced 
by 5%. No changes were made to 
agricultural tariffs, with the current 
50% of cross-subsidies continued to be 
extended for consumers in the  
category. This, in addition to  
subsidies from the government, 
agricultural consumers get an over 85% 
subsidized tariff. Net tariffs remained 
unchanged.

Throwing light on the category of 

consumers, the distribution company 
said that industrial consumers  
made up for 1% of the consumer 
mix, contributing to 37% of the sales, 
and 43% of revenue. The residential 
category amounted to 75% of the 
consumer mix, bringing in 20% of 
the sales, and 21% of the revenue. 
Agriculture consumers comprised  
16% of the consumer mix, contributing 
25% of the sales, and 14% of the 
revenue.

Electric Vehicles
For the electric vehicles (EV) segment 

in the state, the commission has 
approved concessional, lower than the 
average cost of supply (ACoS) tariffs for 
EV charging stations at high tension 
(HT) and low tension (LT) voltage 
levels, with an effective variable charge 
of ₹5.50 (~$0.073)/kWh, and demand 
charges of ₹70 (~$0.93)/kVA per month.

The revised regulations also stated 
that EV consumers are eligible for load 

The commission approved average 
tariff  reductions of  7% for the 

financial year 2020-21
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factor and power factor incentives or 
penalties, as applicable, besides Time-
of-day (ToD) tariffs, further reducing 
their tariff burdens.

Renewable Energy Sector
The Commission said it has decided 

not to levy any grid support charges 
to rooftop solar installations until the 
cumulative rooftop photovoltaic (PV) 
capacity of the state reaches 2 GW. It 
added that it has decided to take this 
step to reduce additional tariff burden 
on non-solar consumers, despite the 
regulatory mandate to impose grid 
support charges.

The commission also said that it had 
approved a banking charge in kind in 
the form of energy adjustment of 7.5% 
for HT and 12% for LT of the excess 
generated energy fed back into the grid.

Also, additional fixed charges on 
behind the meter rooftop solar are 
exempted with a focus on registering such 
installation primarily for grid security.

In support of the Go-Green initiative, 
the Commission has approved a bill 
discount of ₹10 ($0.03) per month per 
bill, if the consumer opts for e-bill.

Previously, the Maha Solar Sangathan 
(MSS) raised concerns over the 
proposed grid support charges (GSC), 
requested the Maharashtra Electricity 
Regulatory Commission (MERC) to ask 
the state DISCOM (MSEDCL) to explain 
that when the total handling cost of 
electricity is ₹0.70 (~$0.01)/kWh, why 
has the DISCOM proposed a hefty grid 
support charge to the tune of ₹8.66 
(~$0.12)/kWh.

Earlier, in a significant development 
that could have huge implications 
on the state’s rooftop solar segment, 
the MSEDCL proposed considerable 
grid support charges for net metering 
rooftop solar systems with a capacity of 
over 10 kW. 

MERC allowed 
a moratorium 
on energy bills 

for three billing 
cycles

Power Tariff
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Industry News and  
Policy Briefs

The Supreme Court of India indefinitely 
extended the period of limitation on 
filing petitions, applications, suits, 
appeals, and other proceedings at 
courts and tribunals across the country, 
given the present circumstance caused 
by the COVID-19 pandemic.

The Ministry of Power’s payment 
ratification and analysis portal 
PRAAPTI showed that distribution 
companies (DISCOMs) owed renewable 
energy generators ₹62.19 billion 
(~$856.2 million) in overdue outstanding 
payments at the end of January 2020. 
Excluding payments under dispute, 
overdue payments stood at ₹61.88 
billion (~$851.9 million) or 8.12%, of all 
overdue outstanding amounts.

In a written reply to the Lok Sabha, 
Union Power Minister, R.K. Singh, 
said that according to the data made 
available by states and union territories 
(excluding three states and four union 
territories from which the data has not 
been received), the states have billed for 
only 84.27% of the electricity supplied.

Amid the novel Coronavirus (COVID-19) 
outbreak, the office of the Principal 
Commissioner of Customs (ACC-
Import), issued a public notice to clear 
imported cargo. According to the 
notice, late fee charge will not be levied 
on those bills of entry on the import 
general manifests (IGMs) that are filed 
between March 21 to 31, 2020, or filed 
late on or before April 3, 2020.

The Directorate General of Trade 
Remedies said it would initiate a 
review investigation, for examining 
the need for the continued imposition 
of safeguard duty on the import of 
solar cells and modules against an 
application filed by the Indian Solar 
Manufacturers Association (ISMA) 
seeking continued imposition of 
safeguard duty for another four years.

According to the Government of India, 
8,004.64 MW of renewable capacity 
was installed in India between April 
2019 and January 2020.  During the 
same period in the previous year, the 
country installed 5,978.47 MW, leading 
to an increase of 34% in 2019.

According to the order issued by 
the Ministry of Home Affairs, all 
offices of the government of India, 
its autonomous and subordinate 
offices, and pubic corporations 
will remain closed until May 3, 
2020, except certain essential 
services, including power 
generation and transmission 
units.

The Punjab State Power Corporation 
Limited (PSPCL) announced subsidies 
for grid-connected rooftop solar 
systems ranging between 1 and 10 kW 
in the residential sector, which could 
make solar very affordable. While the 
prices after subsidy look attractive, it 
remains to be seen how many installers 
are willing to participate in this 
program.
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The Gujarat Electricity Regulatory 
Commission has worked out an 
additional surcharge of ₹0.37 
(~$0.0049)/kWh for the period of April 
01, 2020, to September 30, 2020, for 
consumers utilizing power through 
open access.

This additional surcharge will apply 
to consumers of four state-owned 
DISCOMs. These DISCOMs are Madhya 
Gujarat Vij Company Limited (MGVCL), 
Uttar Gujarat Vij Company Limited 
(UGVCL), Paschim Gujarat Vij Company 
Limited (PGVCL) and Dakshin Gujarat 
Vij Company Limited (DGVCL).

Andhra Pradesh’s distribution 
companies have proposed an 
amendment to the existing rooftop 
solar policy. The proposal states that 
the applicable tariff for solar rooftop 
projects for either net or gross metering 
should not exceed the difference of 
pooled variable cost and balancing cost 
or the applicable tariff at the time of 
commercial operation date, whichever 
is less.

The Ministry issued the order on March 
17, 2020, through a Department for 
Promotion of Industry and Internal 
Trade (DPIIT) notification to promote 
the “Make in India” program. It 
added that this requirement was to 
boost domestic manufacturing and 
production of goods and services while 
enhancing income and employment.

In an important announcement, the 
MNRE announced that the upper 
ceiling tariffs or tariff caps would no 
longer be prescribed in future bids. 
It has directed SECI, NTPC, state 
distribution companies, and other 
implementing agencies that they will 
procure renewable energy power either 
through the single renewable source 
or various combinations of renewable 
sources with or without storage as per 
their procurement policies.

Adani Green Energy Limited, a 
Gujarat-based solar power developer, 
announced that it has entered into 
a joint venture with TOTAL Solar 
Singapore PTE Limited for about 2.1 
GW of operating solar power projects 
presently owned by Adani. The 
subsidiary will acquire 2,148 MW of 
AGEL’s operating solar power projects. 
It stated that the JVA would record the 
terms and conditions for regulating 
the operation and management of 
the JV, governing the relationship 
between Adani and Total, certain 
rights and obligation of Adani and Total 
concerning the JV company. It noted 
that AGEL would hold 100% of the paid-
up equity share capital.

The National Thermal Power 
Corporation of India acquired 
3,60,98,09,800 equity shares in 
the North Eastern Electric Power 
Corporation Limited (The share 
purchase agreement represents an 
amount of ₹40 billion (~$530.23 million), 
100% of the total paid-up share capital 
of NEEPCO.

Fourth Partner Energy, a distributed 
solar energy management company, 
announced that it partnered with 
Lithium Urban Technologies, a 
commercial electric vehicle fleet 
provider, to set up solar-powered EV 
charging infrastructure across the 
country under a joint venture Shuchi 
Anant Virya (SAV).
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The Chhattisgarh State Electricity 
Commission issued the final generic 
levelized tariff regulations for small 
hydro, non-fossil fuel-based co-
generation, biomass, and solar projects 
in the state for the fiscal year 2019-20 
and 2020-21. The Commission said that 
the generic tariff would be set on a 
levelized basis for the tariff period from 
the commercial operation date of the 
projects to the end of their useful life 
periods.

For small hydro, solar, and non-fossil 
co-generation projects, the useful 
life would be 35, 25, and 20 years, 
respectively.

The Uttarakhand Electricity 
Regulatory Commission has 
dismissed a recent petition filed by 
the Uttarakhand Renewable Energy 
Development Agency for the settlement 
of net energy from a captive rooftop 
solar system once a year instead of the 
existing monthly basis. The billing cycle 
or billing period implies the one-month 
period for which the electricity bills are 
prepared for each eligible consumer by 
the licensee.

The Rajasthan Electricity Regulatory 
Commission has come out with a suo-
motu order regarding the directives 
issued by the state government for the 
banking of power, transmission and 
wheeling charges, power projects with 
storage systems, and rooftop solar 
projects.

In the state budget announcement, 
Karnataka Chief Minister BS 
Yediyurappa announced that ₹100 
million (~$13.56 million) would be 
allocated to establish an electric vehicle 
and energy storage manufacturing 
cluster in the state. With this, Karnataka 
has become the first state to have an 
electric vehicle and energy storage 
policy in the country.

The Ministry of Power issued a 
directive stating that the power may be 
scheduled even if the payment security 
mechanism is reduced by 50% against 
the initial contract. The order will 
be valid until June 30, 2020.  In this 
context, the Ministry issued a circular 
regarding the opening and maintaining 
of adequate Letter of Credit as 
payment security mechanism under 
the power purchase agreements by the 
distribution licensees.

The Directorate General of Trade 
Remedies is initiating a review 
investigation for examining the need for 
the continued imposition of safeguard 
duty on the import of solar cells and 
modules against an application filed 
by the Indian Solar Manufacturers 
Association (ISMA) seeking continued 
imposition of safeguard duty for 
another four years. ISMA submitted 
the petition on behalf of domestic 
manufacturers.

ZunRoof, an Indian startup in the 
rooftop solar segment, received  
Series A funding of $3 million 
(~₹222.7 million) from Godrej 
Investment Office. ZunRoof specializes 
in solar rooftop design, installation, and 
management using computer vision, AI 
(artificial intelligence), and VR (virtual 
reality) to streamline the rooftop 
solar installation and maintenance for 
homeowners.
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The Gujarat Electricity Regulatory 
Commission has issued a draft order 
to initiate the regulatory process for 
determining the tariff for procuring 
power from biomass and bagasse-based 
co-generation projects in the state.

The Commission stated that it had 
introduced the banking facility for 
renewable energy projects in its 
earlier regulations. Under the existing 
regulations, banking is allowed only 
for the captive consumer. However, 
according to the policy directive, the 
banking facility has been extended to 
the third-party sale also

Policy Briefs

Mundra Solar PV Limited (Adani), a 
unit in a special economic zone (SEZ 
unit), Jupiter Solar Power Limited, and 
Jupiter International Limited, both 
groups in the domestic tariff area (DTA).

The MoP also issued a public 
procurement order with revised 
requirements for locally made 
components in electrical equipment 
used in the power distribution center.

United States-based XNRGI announced 
that the company had opened a high 
temperature (HT) lithium-ion battery 
factory in Gurugram in India that 
can produce 240 MWh of battery 
production capacity.

All renewable energy projects currently 
under implementation will be given 
an extension of time in light of the 
ongoing lockdown due to the COVID-19 
pandemic, Anand Kumar, Secretary 
of the Ministry of New and Renewable 
Energy (MNRE), said.

Fourth Partner Energy, an Indian 
distributed solar energy firm, received 
a loan of ₹5 million (~$67,167), from 
Grameen Impact India, a non-banking 
finance corporation registered under 
the Reserve Bank of India, towards its 
Power@1 program for 18 months.

The MNRE is also considering 
alternative arrangements for earnest 
money deposits and performance 
guarantees submitted by developers to 
Solar Energy Corporation of India SECI 
and NTPC for solar, wind and hybrid 
power projects in response to developer 
requests to ease liquidity in the sector.

The Uttar Pradesh New and Renewable 
Energy Development Agency (UPNEDA) 
announced subsidies for solar rooftop 
projects under Phase II of the grid-
connected solar rooftop program. 
According to UPNEDA, the subsidies are 
valid only for residential rooftop solar 
projects.

The Delhi Electricity Regulatory 
Commission wrote a letter to 
distribution licensees in the city asking 
them to implement necessary safety 
measures before providing power to 
newly installed electric vehicle (EV) 
charging stations.

Sterlite Power, a global power 
transmission developer, announced 
that it had achieved the financial 
closure of the Lakadia Vadodara 
transmission project by securing ₹20.24 
billion (~$274.86 million) in funding.

The Bhadla Solar Park became the 
world’s largest solar park, with 2,245 
MW of solar projects commissioned. 
With Hero Future Energies, 
commissioning a 300 MW project at 
Bhadla-III Solar Park, the solar park is 
now fully operational.

The MNRE issued a circular stating 
that GST and Safeguard Duty (SGD) 
compensation to solar project 
developers should be paid within 60 
days. Mentioning the orders already 
passed by the CERC on the ‘Change in 
Law’ compensation for GST and SGD, 
the Ministry added that there is now no 
need for the developers to approach the 
CERC for each case individually.
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Major Tender 
and Auction 
Announcements 
in March 2020

This is a list of  major 
tenders and auctions from 
the month of  March.  
A comprehensive list can be 
found in Mercom’s Tender 
and Auction Tracker and 
Alerts. Please contact 
info@mercomindia.com for 
more information

The largest tender was issued by the Solar Energy 
Corporation of India (SECI), a request for selection for 
renewable energy developers to supply 5 GW of  
round-the-clock power from grid-connected 
renewable power projects, bundled with power  
from coal-based thermal projects in the country.  
The minimum project capacity a developer can bid for 
is 500 MW, and the maximum is 5 GW. A single bidder 
can be allocated a maximum of 5 GW of projects, 
according to the terms of the RfS.

SECI announced two tenders for 2 GW of solar  
and 2 GW of wind projects. The ISTS solar and  
wind power projects were floated under  
tranche-IX of the ISTS program. The scope of  
work for the 2 GW solar tender includes the 
acquisition of land, connectivity, and long-term  
open access approvals by the solar power  
developer.

The Solar Energy Corporation of India (SECI) also 
issued a notice inviting tender (NIT) for setting up of 
1,200 MW of interstate transmission system (ISTS) 
connected renewable projects with guaranteed peak 
power supply. The detailed tender document is likely 
to be uploaded on SECI’s website shortly.

The NTPC Vidyut Vyapar Nigam Limited (NVVN), a 
wholly-owned subsidiary of the National Thermal 
Power Corporation (NTPC), invited bids for 50 MW 
of grid-connected solar PV projects at Panchet in 
Jharkhand.

Retenders
The Gujarat Urja Vikas Nigam Limited (GUVNL) 
retendered 700 MW of grid-connected solar projects 
located in the state’s Dholera solar park (Phase IX). 
The ceiling tariff for the tender has been set at ₹2.92 
(~$0.039)/kWh.

Top Large-Scale Solar Tenders

Tenders & Auctions
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The Kerala State Electricity Board (KSEB) invited bids 
for empaneling contractors for 150 MW of grid-tied 
residential rooftop solar power projects in the state.

The Chhattisgarh State Renewable Energy Development 
Agency (CREDA) issued a request for proposal (RfP) 
for installing 20 MW of grid-connected rooftop solar 
systems for the sale of power under RESCO model for 
government buildings in the state.

The Energy Efficiency Services Limited (EESL) floated 
a tender for 20 MW of grid-connected rooftop solar 
projects in Andhra Pradesh. 

The West Bengal Power Development  
Corporation Limited (WBPDCL) issued a tender  
for 10 MW of grid-connected floating solar project at  
the Sagardighi Thermal Power Project in 
Murshidabad.

Top Rooftop Solar Tenders
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In March, GUVNL announced the list of successful 
bidders in the auction for 350 MW of grid-connected 
solar projects (Phase VIII). The successful bidders were 
Vena Energy Clean Power Private Limited, which  
won a capacity of 40 MW at the quoted price of  

₹2.61 (~$0.035)/kWh, Juniper Energy Green Power 
Limited which won a capacity of 190 MW at ₹2.63 
(~$0.036)/kWh. Tata Power placed its bid for 200 MW but 
won a capacity of 120 MW in line with the bucket filling 
method at a tariff of ₹2.64 (~$0.037)/kWh.

Major Auctions






